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W CLARK & ASSOCIATES, LLC

Certified Public Accountants
1901 Mason Avenue - Suijte 107
Daytona Beach, Florida 32117

(386) 274-5007
FAX: (386) 274-5995

INDEPENDENT AUDITORS’ REPORT

To The Board of Directors
Southeast Volusia Habitat for Humanity, Inc.
Edgewater, Florida

Opinion

We have audited the accompanying financial statements of Southeast Volusia Habitat for Humanity, Inc. (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2023 and 2022, and the related
statements of activities, cash flows and functional expenses for the year then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Southeast Volusia Habitat for Humanity, Inc. as of June 30, 2023 and 2022, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Southeast Volusia Habitat for
Humanity, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Southeast Volusia Habitat for Humanity, Inc.’s ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.

Member - American Institute of Certified Public Accountants » Florida Institute of Certified Public Accountants



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards we:
+ Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Southeast Volusia Habitat for Humanity, Inc.’s internal control. Accordingly, no such opinion is expressed.

* [Evalvate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Southeast Volusia Habitat for Humanity, Inc.’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Daytona Beach, Florida
October 17, 2023



SOUTHEAST YOLUSIA HABITAT FOR HUMANITY, INC.

STATEMENT OF FINANCTAL POSITION
JUNE 30, 2023 and 2022

ASSETS
2023 2022
Current Assets
Cash and Cash Equivalents $ 1,806,224 $ 1,826,104
Cash - Escrow Funds Held 162,217 111,623
Confributions Receivable 106,250 39,505
Other Recelvables 52,262 46,598
Merchandise Inventory 87,150 93,500
Construction In Progress 563,986 400,753
Current Portion of Mortgages Receivable 380,600 384,500
Land Held for Development, Net 1,273,388 1,295,443
Prepaid Expenses 4,450 9,557
Total Current Assets 4,436,527 4,207,583
Non-Cuerrent Assets
Investments 215,142 -
Property and Equipment, Net 1,151,955 1,186,560
Long-Term Portion of Mortgages Receivable, Net 2,834,946 2,777,861
Total Non-Current Assets 4,202,043 3,964,421
Total Assets $ 8,638,570 $ 8,172,004
LIABILITIES AND NET ASSETS
Liabilities
Current Liabilities
Accourits Payable and Accrued Expenses $ 70,480 % 52,265
Homeowner Escrow Funds Held 162,217 111,623
Deferred Contribution Support 114,733 82,378
Current Maturities of Long-Term Debt 5,985 6,702
Total Current Liabilities 353,415 252,968
Long-Term Debt, Less Current Portion 16,354 16,208
Total Liabilities 369,769 269,176
Net Assets
Without Donor Restrictions 8,268,801 7,902,828
With Donor Restrictions & -
Total Net Assets 8,268,801 7,902 828
Total Liabilities and Net Assets $ 8,638,570 $ 8,172,004

See Accompanying Notes To Financial Statements
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SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC,

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2023 and 2022

Cash Flows From Operating Activities
Reconciliation of Increase in Net Assets to Net Cash
Provided by (Used In) Operating Activities

Increase in Net Assets
Adjustments to Reconcile Increase in Net Assets to
Net Cash Provided By {Used In) Operating Activities:
Depreciation
Donated Land Held for Development
Gain on Sales of Assets
Gain on Sales of Land Held for Development
New Mortgages Receivable Issued
Discounis on Mortgages Receivable Issued
Mortgage Receivable Discount Amortization
Collections on Mortgages Receivable
{Increase) Decrease in Certain Assets:
Pledges Receivable
Other Receivables
[nventory - Merchandise
Construction in Progress
Inventory — Land
Prepaid Expenses
Increase (Decrease) in Certain Liabilities:
Accounts Payable and Accrued Expenses
Deferred Contribution Support
Total Adjustments
Net Cash Provided by (Used In) Operating Activities

Cash Flows From Investing Activities
Purchases of Investments
Proceeds from Sales of Property and Equipment
Proceeds from Sales of Land Held for Development
Acquisition of Property and Equipment

Net Cash Provided by (Used In) Investment Activities

Cash Flows From Financing Activities
Proceeds from Long-Term Debt
Payments on Long-Term Debt
Net Cash Provided by (Used In) Financing Activities

Net Decrease In Cash and Cash Equivalents

Cash and Cash Equivalents — Beginning of Year

Cash and Cash Equivalents — End of Year

Supplemental Disclosure of Cash Flow Information
Cash Paid During the Year For:

Interest
Income taxes

2023 2022
3 365973 % 537,793
46,499 44,984
{45,216) (71,768)
- (102,270)
- (31,923)
{(335,325) (681,653)
317,961 314,122
(300,233) (331,277)
370,782 310,368
(66,745) 136,495
(5,664) 16,462
6,350 (5,855)
(172,574) 254,806
(29,759) (493,467)
5,107 6,986
18,215 (9,019)
32,355 7,372
(158,247) (635,637)
207,726 (97,844)
(215,142) E
s 191,883
g 49,650
(11,893) {478,833)
(227,035) {237,300)
6,131 3,072
(6,702) (4,968)
(571) (1,896)
(19,880) (337,040)
1,826,104 2,163,144
$ 1,806,224  § 1,826,104
$ - 3 -
3 - 3 -

See Accompanying Notes To Financial Statements
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SOUTHBEASTY VOLUSIA HABITAT FOR HUMANITY, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FORTHE YEAR ENDED JUNE 30, 2023

Supporting Services
Home Management &
Ownership ReStore General Fundraising Total

Salaries and Related Expenses $ 321,883 $ 519,298 % 109,802 3 60,345 $ 1,011,328
Advertising 2,559 4,154 - - 6,713
Cost of Homes Scld 558,790 - - - 558,790
Cost of Product Sold - 1,113,565 - - 1,113,565
Mortgage Discounts 317,961 - - - 317,961
Tithe Expense 37,500 - - - 37,500
Postage & Printing 9,953 - - - 9,953
Maintenance & Repairs 12,606 21,764 - - 34,370
Security - 1,455 - - 1,455
Office Rent 3,749 - - - 3,749
Utilities/Telephone 25,511 31,437 - - 56,948
Vehicle Expense 17,365 4,064 - - 21,429
Supplies 7,326 14,407 - - 21,732
Other Expenses 15,039 - 6,753 225 22,017
Bad Debt Expenses (88,000) - - - (88,000)
Legal-Professional 3,823 - 21,100 - 24,923
Travel/Conferences 10,515 - - - 10,515
Volunteer Expenses 11,789 - - - 11,789
Depreciation 3,604 33,813 9,082 - 46,499
Insurance 1,213 12,129 15,768 - 29,110

Total Expenses $ 1,273,186 $§ 1,756,086 $ 162,505 $ 60,570 $ 3,252,347

See Accompanying Notes To Financial Statements
-6-



SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2023 and 2022

Supporting Services
Home Mapagement
Ownership ReStore & General Fundraising Total

Salaries and Related Expenses  § 243,083 k) 464,849 5 107,733 $ 52,256 $ 867,921

Advertising 9,001 2,443 - - 11,444
Cost of Homes Sold 1,165,992 - - - 1,165,992
Cost of Product Sold - 1,122,337 - - 1,122,337
Mortgage Discounts 314,122 - - - 314,122
Tithe Expense 37,500 - - - 37,500
Postage & Printing 5,943 761 - - 6,704
Maintenance & Repairs 5,560 (1,564) - - 3,996
Security - 3,469 - - 3,469
Office Rent 10,970 - - - 10,970
Utilities/Telephone 20,998 28,088 - - 49.086
Vehicle Expense 12,977 7,993 - - 20,970
Supplies 9,947 6,194 - - 16,141
Other Expenses 1,847 214 1,409 10,848 14,318
Bad Debt Expenses 93,363 - - - 93,363
Legal-Professional 9,514 - 13,900 - 23,414
Travel/Conferences 12,855 - - - 12,855
Volunteer Expenses 3,852 - - - 3,852
Depreciation - 44,984 - - 44 984
Insurance 1,085 9,359 12,028 - 22,472

Total Expenses $ 1,958,609 $ 1,689,127 $ 135,070 5 63,104 $ 3845910

See Accompanying Notes To Financial Statements
-
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SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

Nature of Activities and Summary of Significant Accounting Policies

Nature of Activities:

Southeast Volusia Habitat for Humanity, Inc. (the “Organization™) is a not-for-profit organization located in Edgewater,
Florida, incorporated in January 1989, under the laws of the State of Florida. The Organization is an affiliate of Habitat
for Humanity International, Inc. and sponsors specific projects in habitat development, consisting of the construction of
affordable housing for qualified families in the Southeast Volusia County area. The Organization provides non-interest
bearing mortgages to qualified homeowners. Support and revenue is derived primarily from the operation of the
Organization’s ReStore, where donated items are sold to the public, other cash contributions from businesses,
individuals and government agencies, and sales of homes to homeowners.

Basis of Accounting:

The Organization prepares its financial statements on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America (U.S. GAAP). Net assets, revenues, expenses, gains and
losses are classified based on the existence or absence of donor-imposed restrictions.

Net Assets:

The Organization prepares its financial statements under the guidance of Financial Accounting Standards Board
(“FASB”) Accounting Standards Codification (“ASC”) 958, Not-for-Profit Entities. Under FASB ASC 958, the
Organization is required to report information regarding its financial position and activities according to two classes of
net assets: net assets with donor restriction and net assets without donor restrictions. Accordingly, net assets and changes
therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to donor
{or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to doner (or certain grantor) imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates
that resources be maintained in perpetuity. Donor-imposed restrictions are released when a restriction expires, that
is, when the stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both. The Organization does not have any assets that are required to be maintained permanently.

Revenue and Support Recognition:

Revenue is recognized when earned. Revenue from home sales is recorded when the homeowner is entitled to take
possession of the property and title is transferred. Revenue from the sale of ReStore merchandise is recognized at the
time of sale. Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or a
notification of a beneficial interest is received. Conditional promises to give are not recognized until the conditions on
which they depend have been substantially met.

Volunteers contribute significant amounts of time to the building of homes; however, the financial statements do not
reflect the value of these contributed services because they do not meet the recognition criteria prescribed by generally
accepted accounting principles.

Contributed goods of ReStore inventory or materials for homes are recorded at estimated fair value at the date of
donation. Donated professional services are recorded at estimated fair value of the services received on the date of the
service. Contributions of services and materials used in the construction of homes are recorded at fair value at the date
of the gift and are included in construction in progress. Upon the sale of a home, the construction in progress balance is
reclassified to the cost of construction.

8
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SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

Nature of Activities and Summary of Significant Accounting Policies (Con’t)

Cash and Cash Equivalents:

The Organization considers all checking, money market accounts and any other highly liquid investments with original
maturities of three months or less to be cash and cash equivalents.

Cash — Escrow Funds Held:

Cash held in escrow represents funds received from homeowners for the payment of property taxes and insurance. Such
funds are recorded with a related liability account until payments become due.

Contributions Receivable:

Contributions receivable are recorded at net realizable value and are estimated to be collected within one year. The
Organization uses the allowance method to determine uncollectible promises to give. The allowance is based on prior
years’ experience and management’s analysis of specific promises made. Management provided an allowance for
uncollectible promises to give for $88,000 at June 30, 2022. That amount was subsequently collected during the year
ended June 30, 2023 and the allowance was reversed.

Other Receivables:

Other receivables consist of amounts loaned to and due from existing homeowners for repairs and improvements needed
to maintain their properties. Amounts are unsecured and are recorded net of an estimated allowance for uncollectible
amounts. Management has provided an allowance for uncollectible amounts of $4,175 at June 30, 2023 and 2022.

Merchandise Inventory:

Merchandise inventory consists of donated items held for re-sale in the Organization’s ReStore. The donated items are
recorded at their estimated fair market value (resale value) on the date of donation. Such inventory is typically sold or
otherwise disposed of shortly after being donated, therefore, no write-down to net realizable value is necessary.

Construction in Progress:

The Organization records the costs of construction of homes in construction in progress until the sale of the home closes.
Costs of construction include all direct material and labor costs and those indirect costs related to home construction,
and any in-kind contributions of materials and labor for home construction,

Mortgages Receivable:

The Organization provides mortgage notes to homeowners upon the sale of a home. The notes are approved to the
homeowners at zero percent interest, and the face value of the mortgage receivable is discounted by the Organization at
the time the foan is made. The discount rate used is provided by Habitat for Humanity International, Inc., and is
commensurate with market interest rates of similar mortgages. Mortgages receivable are considered by the Organtzation
to be fully collectible and accordingly no allowance for doubtful accounts is considered necessary.

Land Held for Development:

The inventory of land held for development consisted of approximately 63 buildable lots at June 30, 2023. The land
inventory is stated at net realizable value which includes the purchase price of the land or value at date of donation (if
donated) plus any related costs to acquire the property less any unrealized decline in value (See Note 6).

9.



SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

1. Nature of Activities and Summary of Significant Accounting Policies (Con’t)

Property and Eguipment:

Property and equipment are stated at cost or at estimated fair value at the date of the gift. Certain donated services are
capitalized as improvements when those services enhance the value of assets. Assets donated with explicit restrictions
regarding their use and contributions of cash that must be used to acquire property and equipment are reported as
restricted support.

Absent donor stipulations regarding how long those donated assets must be maintained, the Organization reports
expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the donor.,
The Organization reclassifies temporarily restricted net assets to unrestricted net assets at that time. The Organization
follows the practice of capitalizing all expenditures for property and equipment in excess of $1,000; expenditures for
maintenance, repairs and minor renewals are charged to expense as incurred. Depreciation is computed on a straight-
line basis over the estimated useful lives of the respective assets, which range from 5 to 39 years.

Income Taxes:

The Organization is included in a roster of exempt subordinates that qualify as tax-exempt organizations under Habitat
for Humanity International, Inc.’s exemption under Section 501(c)(3) of the Internal Revenue Code. The Organization
does not believe it has taken any uncertain tax positions which could subject it to penalties, interest, or loss of not-for-
profit status with any taxing authorities. Therefore, no taxes, penalties or interest have been accrued in the accompanying
financial statements.

Estimates:
The preparation of financial statements in conformity with United States gencrally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the

date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Components of Program and Supporiing Sexvices:

The costs of providing services and other activities have been summarized on a functional basis in the statement of
activities. The statement of functional expenses presents natural classification of expense by function. Accordingly
certain costs have been allocated among the home program and supporting services benefited.

Home ownership program services consist of cost of construction of homes for qualified individuals and families, the
direct costs associated with planning and building those homes and the related mortgage discounts.

ReStore mcludes revenues generated from sales of donated goods and the expenses associated with maintaining the
Restore facilities. The net income generated is used for the acquisition of properties and construction of homes.

Management and general services include accounting, executive management, and certain administrative and general
support services.

Advertising:

The Organization expenses advertising costs as they are incurred. Advertising costs incurred for the year ended June
30, 2023 and 2022, respectively, were $6,713 and $11,444.

-10-
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SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

Nature of Activities and Summary of Significant Accounting Policies (Con’t)

Concentrations:

The Organization relies on donations of cash and goods for re-sale from individuals, churches, and organizations from
the Edgewater/New Smyrna Beach area.

The Organization maintains checking and money market accounts with three financial institutions. Accounts are held
in two banks and are insured up to $250,000 per institution by the Federal Deposit Insurance Corporation (FDIC). One
account is maintained by a financial investment institution and are invested in Government Money Market fund which
is not federally insured. At June 30, 2023, bank/financial institution balances exceeded the insured limits by
approximately $1,061,500.

Imputed Interest:

The Organization has entered into financing agreements with Habitat for Humanity International, Inc. in the form of
notes payable. These notes payable carry a 0% interest rate and are payable in monthly installments over 48 months
starting 12 to 24 months after the funds are received. The effect of the imputed interest based on the note balances is
not considered material to the financial statements.

Reclassifications:

Certain accounts relating to the year ending June 30, 2022 have been reclassified to conform to the current year
presentation with no effect on the previously reported change in net assets for the year ended June 30, 2022,

Recently Issued Accounting Pronouncements:

Pronouncements issued, but not vet adopted

The FASB issued ASU 2016-13, Financial Instruments — Credit Losses (Topic 326). ASU 2016-13 provides guidance
on how an entity should measure credit losses on financial instruments. The ASU is effective for nonpublic entities for
fiscal years beginning after December 15, 2022. The effects of this change on the financial statements of the
Organization are still being determined.

Liguidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions [imiting their use, within
one year of the balance sheet date, comprise the following:

2023 2022
Cash and cash equivalents $ 1,806,224 $ 1,826,104
Current portion of mortgages receivable 380,600 384,500
Less: cash recetved in advance with conditions (114,733) {82,378)

Total Financial Assets Available Within One Year § 2,072,091 $ 2,128,226

-i1-



SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

3. Investments and Fair Value Measurements

At June 30, 2023, investments with a brokerage firm consist of the following:

2023
Fair Unrealized
Cost Value Gain (Loss)
Mutual Funds $ 215160 $§ 215142 § (18)
Investment income (loss) is summarized as follows:
2023
Dividends and capital gain distributions $ 144
Net realized and unrealized gains (losses) on investments (18)
126
Other interest income 6,209
Total investment income (Loss) $ 6,335

The Organization utilizes the three-level fair value hierarchy in accordance with FASB ASC Topic 820, Fair Value
Measurements, which prioritizes the inputs to valuation techniques used to measure fair value. The three levels of the
fair value hierarchy are as follows:

Level 1 — Inputs use quoted prices for identical investments in active markets.

Level 2 — Inputs use other than Level | prices, such as quoted prices for similar investments and model-derived
valuations in which all significant inputs and value drivers are observable in active markets.

Level 3 — Inputs use unobservable inputs that are supported by little or no market activity.
For the year ended June 30, 2023, all investments listed are Level 1.

4. Construction In Progress

Construction in Progress includes land (at cost) plus materials, permits, and labor costs paid through year end for
residences in the affordable housing program. Construction in Progress at June 30, 2023 and 2022 consists of:

Designated Owner or Location 2023 2022
1705 Umbrella $ 182,438 $ -
2937 Travelers Palin 178,217 —
107 New Hampshire 77,202 =
1922 Victory Palm 43,587 =
2521 Aubumn 75,000 -
502 Live Qak - 141,582
1703 Royal Palm - 134,345
2429 Orange Tree - 86,472
267 Flamingo - 23,755
Other prepaid materials 7,544 14,599
Total Construction in Progress $ 563,986 $ 400,753

-12-
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SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

Mortgages Receivable

The Organization provides non-interest bearing notes collateralized by mortgages on single-family houses sold to
qualified buyers as part of the homeownership program. When the purchase of a home is closed, the Organization
computes the net present value of the expected future cash flows of the loan. The initial difference between the face
amount of the loan and the net present value is recorded as a discount of the mortgage note receivable and as Assistance
to Individuails — Mortgage Discount expense.

These notes are discounted by imputing a rate of interest that is estimated to be the prevailing market rate of interest at
the time the loan is closed. Discounts are amortized using the effective interest method over the term of the mortgages.
Mortgage discount amortization is reported as revenue and support in the statement of activities.

The majority of the mortgages have an original maturity of twenty to thirty years. No allowance for uncollectible
accounts is considered necessary due to collateralization of loans by single-family houses. It is expected that the value
of the houses is sufficient to adequately collateralize the receivables. For this reason, the amount and impact of impaired
loans is not considered material to the financial statements. Future assessment of the allowance for uncollectible
mortgages is dependent on general economy and the real estate sector of Southeast Volusia County, Florida.

In addition, all homeowners sign a second mortgage with the Organization for the difference between the purchase price
and the cost to build the house at the mortgage closing date. The second mortgages are forgiven in a variety of ways,
including either on a periodic basis over a period of time, or at the conclusion of the first mortgage. If the homeowner
sells the home during the forgiveness period, the homeowner must pay to the Organization the difference between the
original amount of the second mortgage and the portion forgiven. Some homeowners sign a third mortgage with the
Organization for the difference in the price of the house and the amount which the borrower qualifies to purchase the
house. The third mortgage is forgiven over the life of the mortgagde. The Organization does not report revenue and a
related asset at the time of sale related to the second or third mortgages since historical data indicates that the likelihood
of future receipt is remote.

Mortgage Notes Receivable and related discounts were as follows at June 30, 2023 and 2022, respectively:

2023 2022
Mortgage Notes Receivable $ 7,129,249 $ 7,076,064
Discount on Non-Interest Bearing Mortgage
Notes at Rates Ranging From 7.23% to 9.0% (3,913,703) (3,913,703)
Net Present Value 3,215,546 3,162,361
Less: Current Maturities {380,600) {384,500)
Mortgages Receivable, Long-Term Portion $ 2,834,946 $ 2,777.861

Land Held for Development

Land has been recorded at cost at $1,574,162 and $1,596,217 less an allowance for the excess of cost over the estimated
net realizable value of $300,774 at June 30, 2023 and 2022. The Organization has determined that they could not
reasonably expect to sell some of the properties without incurring a loss on the land; therefore, an allowance for the
estimated decline in the value of the land has been recorded. Management’s basis for determining the estimated
realizable value is the fair market value based on recent sales or purchases in the area or just value from the Volusia
County property tax records if no other verifiable evidence of fair market value is available. There was no change in the
allowance account for the years ended June 30, 2023 and 2022.
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SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

Property and Equipment

Property and equipment consist of the following at June 30, 2023 and 2022:

2023 2022
Building and Building Improvements - ReStore $ 774,564 $ 774,564
Land — ReStore 269,000 269,000
Building and Building Improvements — Office 366,244 354,350
Land - Office 91,639 91,639
Furniture, Fixtures and Equipment 111,594 111,594
Vehicles 87,338 87,338

1,700,379 1,688,485
Less: Accumulated Depreciation (548,424) (501,925)
Net Property and Equipment $ 1,151,955 $ 1,186,560

Depreciation Expense for the years ended June 30, 2023, and 2022, respectively, was $46,499 and $33,813.
Tithing

In recognition of and commitment to the global partnership of Habitat for Humanity International, Inc., an affiliate is
expected to contribute (tithe) at least 10% of its cash contributions (excluding cash restricted to local use only) to
Habitat’s international work. This is a voluntary contribution as opposed to affiliate dues. During the vears ended June
30, 2023, and 2022, respectively, the Organization tithed $37,500 and $37,500.

Simple IRA Retirement Plan

The Organization maintains a simple [RA retirement plan for its eligible employees. The Organization contributes an
amount equal to 2% of each eligible employee’s compensation. Retirement expense for the years ended June 30, 2023
and 2022, respectively, was $14,006 and $13,275.

Net Assets With Donor Restrictions

Net assets were released from donor restrictions by satisfying the restricted purposes as follows:

2023 2022
Purpose restriction met:
Contributions receivable under the CCTP (used for
construction costs for specifically identified homes) $ - $ 88,000
Contributions receivable — reduction due to amount not collectible - 88,000
Total net assets released from donor restrictions $ - $ 176,000
Warranties

The Organization provides warranties typically for one year after completion of construction of a house. The estimated
liability under the warranty provisions is based upon a review of actual historical warranty expense incurred and the
risk associated with the houses recently completed. Based on the historical warranty claims and expenses incurred, the
Organization believes there are no significant warranty claims to accrue for at June 30, 2022.
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SOUTHEAST VOLUSIA HABITAT FOR HUMANITY, INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

12. Long-Term Debt

13.

14.

Long-Term Debt at June 30, 2023 and 2022, consists of’

Note Payable to Habitat for Humanity payable in 48 monthly
installments of $414, 0% interest, starting July 1, 2019,

Note Payable to Habitat for Humanity payable in 47 monthly
installments of $135 and one final payment of $155, 0% interest,
starting January 1, 2023

Note Payable to Habitat for Humanity payable in 47 monthly
installments of $154, 0% interest, starting January 1, 2023

Note Payable to Habitat for Humanity payable in 47 monthly
installments of $74, 0% interest, starting January 1, 2024

Note Payable to Habitat for Humanity payable in 47 monthly
installments of $93, and one final payment of $129, 0% interest,
starting July 1, 2025

Total
Less Current Maturities
Long-term Debt, Less Current Maturities

Maturities of long-term debt are as follows for the years ending June 30:

2024 $ 5,985
2025 4,356
2026 5,300
2027 3,954
20238 1,592
Thereafter 1,152
Total Maturities $ 22,339

Contingencies

During the year ended June 30, 2020, the Organization received a Payroll Protection Program Loan through the Small
Business Administration (SBA). During the year ended June 30, 2021, the loan was forgiven subject to certain criteria
established by the SBA. The SBA does however have up to six years to andit Payroll Protection Program Loans, and
any funds that may not be qualified for forgiveness are subject to repayment. Management does not believe that any of

those funds would be subject to repayment.

Subsequent Events

In preparing the financial statements, the Organization has evaluated events and transactions for potential recognition

2023 2022
$ 2,073 $ 7,041
5,690 6,500
6,492 6,297
3,584 3,072
4,500 -
22,339 22,910
(5,985) (6,702)
3 16,354 $ 16,208

or disclosure through Qctober 17, 2023, the date that the financial statements were available to be issued.
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